We are honored to be the guest editors of this special issue of 'Banking and Financial Regulation in Emerging Markets'. In light of the economic deregulation and financial policy amendments, there is a great deal of capital-flows and interconnected financial activities between the developed and developing countries. As such, banking operations have become very complex and some financial institutions through their sheer reach, across geographies and markets have become 'too big to fail'. For example, Valdez (2003, pp. 25-26) suggest that international banking involves a variety of activities such as deposits/loans to countries but also covers cross-border operations, trade finance, foreign exchange, corresponding banking, international payment services and so on. In view of that, macro prudential norms have become essential and while most central bankers agree on this in principle, the actual practice among different countries exhibits some diversity.
The global financial system has faced several crises like the Asian financial crisis (1997), dot-com bubble (1997-2000) , and the recent sub-prime crisis (2007-09) that have led governments and regulators to take preventive actions in ensuring financial markets stability (Paulet, 2011; Reddy et al., 2014) . In particular, Paulet (2011) suggest that "regulation is a necessary but not sufficient condition to ensure the efficiency of banking and financial markets; therefore these institutions should be refocused on the collection and distribution of long term lending and retail activities". Likewise, Mullineux (2006) also describes that banks require good regulation that should be aimed at limiting the excessive risk taking, and attention to conflicts of interest and competition issues, especially given the clear information advantage of banks over their retail customers (p. 381). Overall, regulatory systems and corporate governance practices must be widespread and well-balanced (Petitjean, 2013) . In a recent study, Barth et al. (2013) survey the bank regulatory and supervisory policies in 180 economies during 1999-2011 and infer that "there has not been a convergence in bank regulatory regimes over the past decade despite the worst global financial crisis since the Great Depression". More importantly, the market for mergers and acquisitions in banking and financial sector has sharply increased around the crisis, especially in emerging markets (Reddy et al., 2011 (Reddy et al., , 2013 . Conversely, de Mendonça et al. (2012) suggest that the regulation and transparency of the Brazilian financial and banking system could be progressed through an optimal balance between governmental regulation and market discipline. Furthermore, apart from the crisis a given economy should monitor and control unethical actions, like insider trading, money laundering, white-collar crimes and other undesirable practices. However, emerging countries should realize that simply adopting western practices in local environment might not produce better economic results due to several institutional issues. For instance, Guo et al. (2013) mention that some corporate governance mechanisms associated with developed countries have no significant impact on firm performance in China because of the strong governmental influence on state-owned enterprises.
With this backdrop, the special issue welcomed scholars to submit their research work on the aforementioned themes. Following the double blind review system, we have accepted four articles out of 22 submissions. We believe that the selected papers published in this special issue constitute a representative sample of what is welcome and we hope readers will enjoy reading them. Thus, papers offer rich insights in to the different angles of regulatory practices and are nuanced to specific countries. They will contribute to a better understanding of the various issues and will be of great use to academics for further research and for practitioners in their new policy initiatives in the area of banking reform and regulation.
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